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Summary: Since our upgrade at 35.5c, it seems investors agree with our view that Gol likely has an
ability to navigate this challenging airline environment through existing liquidity and lessor
forbearance. Gol, relative to peers, has a very favorable fleet structure and high mix of domestic
travel. While we continue to favor Gol among peers, we anticipate the next 15 to 20 pts will be
challenging, given the lack of visibility on timing and the shape of demand recovery. We feel investors
may need to soon see evidence of a strong rebound (from a low base) of pax traffic in 3Q vs
2Q. Accordingly, we downgrade convertible GOLLBZ 3.75% 24s to 'Neutral' on the High Octane and Top
Picks, seeing other credits in a similar price range with more favorable near-term risk vs. reward.
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* Source: Equity information sourced from Bloomberg. Convertible pricing as of close April 30th, 2020.
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